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Data from the International Monetary Fund’s (IMF) most recent World Economic Outlook,
October 2018, revealed encouraging economic developments for global growth and for Saudi
Arabia in particular over the short, medium, and long-term. According to the IMF, global growth
is projected at 3.7 percent in 2018 and 2019. Global growth is expected to remain at 3.7 percent in
2020, as the decline in advanced economy growth coupled with the winding down of the U.S.
fiscal stimulus and the diminishing of the favorable effects from U.S. demand to trading partners
is offset by a pickup in emerging market and developing economy growth.
Over the long-term, global growth is expected to slow to 3.6 by 2022-2023, largely reflecting a
moderation in advanced economy growth. Growth in advanced economies will remain above past
trends at 2.4 percent in 2018, before softening to 2.1 percent in 2019. Growth in the emerging
market and developing economy group is set to remain steady at 4.7 percent in 2018-19. Over the
medium term, growth is projected to hover around 5 percent
Figure 1:

1

________________________________________________________________________
As for Saudi Arabia, following a 0.9 percent contraction in 2017, output is projected to expand by
2.2 percent in 2018 and 2.4 percent in 2019, driven by a pickup of non-oil economic activity and
a projected increase in crude oil production in line with the revised Organization of the Petroleum
Exporting Countries Plus agreement. Oil prices are expected to average $69.38 a barrel in 2018.
Global oil supply is expected to gradually increase over the forecast horizon, lowering oil prices
to $68.76 a barrel in 2019, and further to about $60 a barrel in 2023.
Figure 2:
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Oil prices have increased since mid-2017 by approximately $30 a barrel. Some of this increase is
expected to dissipate over the medium term because higher U.S. shale production and OPEC+
supply. This improved outlook for oil prices have given oil exporters improved projections versus
oil importers, whom have their growth outlook narrowly revised downward.
Although risks are balanced, uncertainty remains in the IMF’s baseline scenario assumptions for
oil prices. This is due to Saudi Arabia’s spare capacity shrinkage and U.S. sanctions against Iran
will both weigh on Iran’s oil production prospects in the medium term and reduce Iran’s crude oil
exports in the short term, requiring other countries with spare capacity to fill in.
According to the IMF, Saudi Arabia should pursue further financial development and inclusion
while maintaining financial stability. Increased finance for small and medium-sized enterprises;
more developed debt markets; and improved financial access especially for women; will support
growth and equality. The IMF also suggests removing structural impediments that may dissuade
financial institutions from entering these markets. However, it must be noted that these challenges
have been recognized and integrated into the Kingdom’s Vision 2030 plans to alleviate some of
the shortcomings the IMF describes.
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Other Key Figures from the IMF Report:
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